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Risk Rules Card
Protect your account first, profit second

Five rules

1. Risk 1% or less Never lose more than 1% of your account on a single trade.

2. Always use a stop Decide the exit before you enter. Never move a stop further away.

3. Aim for 2R Target at least twice what you risk. Risk $50 to make $100.

4. Cap the day Stop trading after 3 losses in a row or a 3% drawdown in one day.

5. Size, then trade Work out your share count first. Then place the order.

Key formulas

Money at risk Account size x risk %

Shares to buy Money at risk / (entry price - stop price)

Reward to risk (Target - entry) / (entry - stop)

Example

Account $10,000. Risk 1% = $100. Entry $50, stop $48, so risk per share is $2. Shares = 100 / 2 = 50 shares. A
$54 target gives a reward to risk of 2 to 1.
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